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Note: there is a typo in page 2 of the first version. This is the correct version. Basically, when player 1 randomize, the strategy will be 
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. (The first version has 
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which is typo!)

Reduced normal form

	1
	2

	
	
	L
	R

	
	l
	(2, 5)
	(0, 2)

	
	r
	(0, 0)
	(3, 0)


Pure strategy NE = ((R,l),L) and ((R,r),R)

To find mixed strategy NE, match best-response strategies of two players.

For player 1, his best response is
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For player 2, his best-response is:
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So mixed strategy NE is 
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. The logic is that, to have mixed strategies, player 1 must play r with probability =1 (otherwise, the best-response for player 2 is always to play L). Then consider player 1’s best response, it will play r if probability that player 2 plays L is less than 
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